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Instructions: Analyze each market within the Circular Flow Diagram (Product/Goods, Labor, Financial/Capital, Foreign Exchange, and 
Government markets). That is, explain their core functions of each market and identify the key participants, tracing both real and monetary flows 
between households, firms, and government, analyzing how market disruptions create ripple effects throughout the macroeconomy with specific 
real-world examples, and evaluating policy implications including unintended consequences and optimization strategies. Here’s a refresher on the 
basics: https://prezi.com/gz9jqqc1nfhw/circular-flow-of-income/ 


